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From the president
As the new year gets into full swing I trust that
everybody has had a great Christmas, made
and broken a few New Year’s resolution and
life is pretty much back to normal.
I was fortunate enough to attend the NRA
conference in Laguna Niguel last October
where the issues of the rendering and
agricultural industries of North America
were presented and discussed. The biggest
take-home points for me were:
– Agribusiness is the core provider of one of
the world’s essential elements of life – food
– let’s be proud of being a provider.
– Political science will continue to reign
supreme – be prepared with your
arguments and lobbying.
– Our marketplace is a changing thing and
nothing is for certain – keep as many
doors open as possible and work hard to
get new ones open. Alternate uses must
remain high on our focus list.
While I was attending this conference
Australia was being audited by the FVO
(EU Audit). Having attended the TSEFAP
National Advisory Committee recently
where large amounts of discussion took place
regarding this audit, the rendering industry
will likely have a small amount of issues
to address or tighten up on. These will be
discussed in broader details at the Sydney
meeting in March.
Our first combined meeting of the New
Zealand renderers group and the Australian
Renderers’ Association in Christchurch
in November was a success. There was
discussion on issues of common interest
with particular focus on market promotion
and access requirements. We have formed
a joint ANZ marketing committee who are
currently formulating plans to enable us to
continue our push for further promotion of
our valuable products.
2007 certainly appears to be a year where
the rendering industry will be kept busy with

challenges and opportunities. More biodiesel
plants are starting up and the world fats and
oils markets are in a buoyant state. With world
protein markets potentially having much
reduced carryover stocks as the world battles
with the food vs fuel concept, the industry
looks capable of having a reasonable year.
While saying this I feel certain we will not
be without challenges this year as markets
continue to review regulations, our politicians
buy into the BSE/SRM debate, and the way
we operate remains under scrutiny by many.
Happy trading and lets hope that the drought
that is crippling much of the country currently
comes to an end shortly. I look forward to
catching up with many of you in Sydney, and
for those unable to make it I hope I will see
you in Cairns in July.
Paul Stenzel

Next meeting of ARA
- Sydney March 2007
The ARA General Meeting this month is
to be held at the Novotel Rockford Darling
Harbour Hotel, Darling Harbour on Friday
16 March 2007, with Committee meetings
the previous day and an ARA dinner at the
hotel on Thursday evening.
During the course of the Thursday session
ARA will be receiving a presentation from
two researchers from Sydney University
(Dr Wendy Muir and Ms Elizabeth
Ovelgonne). They will discuss a Meat
& Livestock Australia sponsored project
on the identiﬁcation and characterisation
of bioactive agents and nutraceuticals in
meat meal that have a positive impact on
poultry growth.

Changes at MLA
There have recently been some quite
dramatic changes within Meat & Livestock
Australia (MLA) and for the interest of
readers they are summarised here. Some
relate speciﬁcally to red meat, but several
have the potential to impact in the coproducts area - with rendered products
being a signiﬁcant player in that aspect of
the MLA’s operations.
1. The International Marketing and the
Economic Planning/Market Services
units have been merged into the
International Markets and Economics
Services unit - with Dr Peter Barnard
as its General Manager. Mr David
Thomason will continue to cover the
Marketing Business area though with
increased responsibilities. Previous
General Manager Mr Hugh Amoyal has
left the MLA.
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2. In the ﬁnance area Mr Laurie Robinson
will be the CFO and General Manager
Corporate Services. Dr Lewe Atkinson
will be Manager - Evaluation and
Program Performance working in the
Corporate Services area.
3. Mr Scott Hansen is to be General
Manager of a new unit called Corporate
Communications and Live Export.
Mr Mike Hayward steps down as
General Manager of Live Exports
- he will leave the MLA shortly after
assisting with the transition.
4. Mr David Jones is to be Regional
Manager - Europe replacing Mr
Malcolm Harvey who will leave the
MLA mid-year.
5. Mr Aaron Iori is to be Manager of NLIS.
6. Mr Travers Nicholas is to be Deputy
Regional Manager - Japan

The North American Enhanced Feed Bans – A Perspective
Canada
Canada has enacted legislation to enhance the
ruminant feed ban by removing Speciﬁed Risk
Material (SRM) from all meat and bone meal.
The implementation date for most plants is
12th July 2007 which means all SRM must be
separated by the end of April to ensure any
MBM containing SRM is consumed prior to
the implementation date.

•

If plants have the facilities to separate the
distal ileum from the remainder of the small
intestine, this equates to around 35kg of
material per animal over 30 months of age
and around 2kg per animal for those under 30
months. In large plants this is viable, but for
small plants may not be commercially possible
and all of the intestine may go to SRM.
Canadian Food Inspection Agency (CFIA)
have drafted the legislation in a way that
it is outcomes based, i.e. if destruction by
approved means can be shown, then the
output material is no longer SRM and can
go to whatever use is possible for Restricted
Animal Material (RAM).
There are effectively four approved methods
for disposal of SRM, three of which cause
destruction of the prion. These are:
•

Rendering followed by landﬁll: product
remains SRM
– Output material remains SRM and
must only be transported to a Class 2
landﬁll site.
– There are no Class 2 landﬁlls presently
approved.
– This will be the short-term answer for
most plants.
– Rendering cost around $100/mt and
landﬁll cost of around $125/mt

– Approved incinerators must achieve
temperature >850°C.

force the legislation through. Of course
since then they have gained control of both
houses.

– Cement kilns are approved.

USA deﬁnition of SRM is as follows:

– Incineration cost from $80 to
$400 /mt depending on location.
•

Thermal Hydrolysis
– Currently one system has been
approved, Bioreﬁnex. This system
takes all material into a batch cooker
operating at 12 bar and 250°C for a
period of 3 hours. Output is liquid
sludge, which must go to landfill.
However as destruction has occurred
any suitable landﬁll can be used. As
all the tallow is destroyed there is no
value from the output and because
of the high levels of saponiﬁed fats,
use in biogas generation may not be
possible. Discharge to regular landﬁll
is possible as no longer SRM.

The Canadian definition of SRM is as
follows:
Speciﬁed risk materials are skull, brain,
trigeminal ganglia (clusters of nerve
cells connect to the brain and closely
apposed to the exterior of the skull),
eyes, tonsils, spinal cord, and dorsal root
ganglia (clusters of nerve cells connected
to the spinal cord and closely apposed
to the vertebral column) of cattle aged
30 months or older, and the distal ileum
(part of the small intestine) of cattle of
all ages.

Rendering followed by incineration

•

Alkaline Hydrolysis
– Two systems are available, one
approved and the other undergoing
ﬁnal risk analysis.
– System 1 uses high temperature/
high pressure batch processing over
6 hours with 4mt per bath and with
all fats being saponiﬁed. Disposal of
efﬂuent is difﬁcult due to the high fat
levels. USDA has installed some of
these systems at their laboratories at
Ames in Iowa but have not been able
to operate them as they cannot get
approval to discharge the efﬂuent.
– System 2 uses low temperature
conventional rendering to separate
fat from solids. All protein material
including stickwater is then treated at
atmospheric pressure and temperatures
below 100°C in a continuous process.
The efﬂuent is low in fat and suitable
for use as a feed stock along with other
organic waste for biogas generation or
as a fertiliser.

USA
Prior to the recent Congress and Senate
elections in the USA the general feeling
was that the USA would not enact its notice
of intended rule making in relation to the
enhanced feed ban. However, it was also
speculated that should the Democrats gain
control of Congress or the Senate they may
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Speciﬁed risk materials (SRMs) are the
brain, skull, eyes, trigeminal ganglia,
spinal cord, vertebral column (excluding
the vertebrae of the tail, the transverse
processes of the thoracic and lumbar
vertebrae, and the wings of the sacrum),
and dorsal root ganglia of cattle 30
months and older; and the tonsils and
distal ileum of the small intestine of all
cattle.
Presently some packers are already removing
the distal ileum from MBM production and
disposing to landﬁll.
If enacted, it is now expected by some that
the US legislation will mirror the Canadian
rules. Others are expecting no change and
industry is lobbying government to keep the
status quo. This may be difﬁcult given the
common border.
Approved processes in USA are similar to
the Canadian model.
Dennis King

ARA Logo
Readers with an eye for detail will note that
the Association’s logo on the front page of
this issue is slightly different. The difference
is that the two heads (cattle and sheep) have
been removed. Back in the early days of
the Association’s operation, when it used
the name of Australian Meat & Bone Meal
Shippers & Producers Association, the
inclusion of the two heads was appropriate as
the membership of the day was very much red
meat oriented. Over the past couple of decades
the Association’s membership expanded
to include all rendering activities including
poultry, porcine and ﬁsh, plus recycling of
used fats and oils.
ARA has discussed the need for a change of
logo over the past couple of meetings with
the decision being taken at the last meeting to
change the logo by dropping the two heads. It
now more truly expresses the scope of the
Association’s activities.

ARA Goes Offshore
The ARA held its latest general Meeting (and ﬁrst overseas) in
Christchurch NZ on 21 November 2006, and a ﬁrst joint meeting
between ARA & NZRG on November 22.

co-ordinate our overseas marketing activities in order to combat
the tactics of the North Americans and Europeans. This covers both
existing markets and the efforts required to bring old and traditional
markets back to the plate, and to be consumers of rendered products
especially meals once again. A joint working party has been formed
to progress this.

It was great to see some green grass. Even more evident were the
discussions and activities on the current and future state of our industry,
on the need for joint collaboration on marketing and trade issues, and
the need for joint activities especially on regulatory affairs.

There was discussion on the subject of the biodiesel industry and the
debate over tallow prices and outlook given its role as a feedstock.

Graeme Banks of ARA and John Miller from NZRG provided the
structure of the meeting and Messrs Stenzel and Von Tunzleman
led the meeting in a productive, informative and insightful way,
but for the hilarity stakes, Bill Spooncer’s presentation on the next
accreditation workshop and his coverage of previous workshops took
the cake, so to speak.

A small convoy of about 15 Aussies then travelled South on Thursday
23rd November to tour the South Canterbury By-product Plant at
Timaru, and then to CMP Canterbury Ltd at Ashburton. Our thanks
to Messrs Saunders and Lucas for co-ordinating our visits and tour
of the respective plants. Talloman shouted the half way lunch and
we thank Andy for this.

Likewise the coverage of the upcoming ARA 9th Symposium by Mr Phil
Lambeth was terriﬁc: the majority of the speakers and program have
been ﬁnalised, and we look forward to the publication and circulation
of the program in early March 2007, and to the event in July 2007.
It seems a fair contingent from across the ditch will participate in the
next symposium, so it was a good opportunity to have the 30+ Kiwis
in the room given a précis on the upcoming event.

Let’s hope this visit is not a one-off and that we can hold such a joint
meeting in Australia and NZ on a rotating year basis.
Airfares, accommodation and general expenses are all comparable
and cost effective to a normal Australian meeting, so for those of
you who were unfortunate not to make this visit I recommend you
all make a great effort to be a part of the next one!

The joint meeting certainly crafted some ideas for heading forward.
Of particular interest was the general consensus that we need to

Stephen Cooke
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Talloman expansion
Talloman, the rendering division of the Craig Mostyn Group is in
the process of commissioning a new poultry line.
The plant comprises two stainless steel CD200 units by Rendertech
NZ, one to be used as a high temperature continuous cooker the other
as a feathermeal drier. There is also a ﬁve tonne per hour continuous
hydrolizer also suppled by Rendertech.
The plant will incorporate two Keith 1038 presses, two Keith
hammermills and a Keith decanter. Metal detectors as well as magnets
will be used to prevent the inclusion of tramp metal.
The original tank farm of eight hundred and ﬁfty tonnes capacity was
removed to make way for a new building to house the facility.
The plant was installed to give the two biggest operators, Ingham
and Bartter, better quality meals and oils for the growing aquaculture
and petfood markets. Greater throughput rates will also reduce odour
generation from ageing raw materials and also reduce the ammonia
and BOD loading in the wastewater stream. Labour savings and
maintenance should be reduced considerably with the change to
continuous hydrolizing compared to the old batch process.
OHS requirements have been paramount in the design and installation
of the plant.
Other service operators including A.J.Bush (Rouse Hill), Australian
Tallow Producers (Brooklyn), and A.J.Bush (Beaudesert) have been
doing similar upgrades to meet customer requirements for freshly
processed meals and oil.
Andy Bennett

FLO DRY
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Animal Protein Meal Market Report–December 2006
The fortunes of Animal Protein Meals have
ﬂuctuated in the second half of 2006 just as
they did in the early to mid part of the year.
From a producer’s viewpoint this is not ideal,
but when prices go up all are happy.
The MBM prices have gradually risen from
A$370 pmt to in excess of A$410-420 pmt
DCT East Coast for December production
for export, and the domestic market has seen
ranges from A$390-A$435 pmt bulk in the
same period.
Forward sales see virtually all production
committed for December and January – given
the seasonal shut down periods, annual leave,
repairs and maintenance programs. The spring
season has been dominated by the drought
conditions across Australia and the resultant
increase in livestock slaughter rates. This has
meant a larger and longer season in the north
on beef, and one of the biggest spring lamb
and mutton seasons on record. Naturally this
increase in MBM production should bring
lower prices, but the increased market demand
from Asia has kept the market from sliding.
Stronger soy prices in the last 6 weeks have
aided the strength in animal proteins despite the
ravages of a rapidly increasing A$ exchange
rate. The drought is bringing very high prices
for grain and every extra percentage point of
animal protein inclusion into the diets here
helps the pig/poultry/aqua sectors reduce
overall feed costs and aids the returns for
livestock operators/rendering plants.
At long last the tactics of the EU exporters
with Indonesia have come to a head. Despite
the emergence of one US operator with
4000mt/month heading into Indonesia, the
reduction of 8-10,000mt of EU materials
has aided demand and prices for Australian

(and New Zealand) materials in the last few
months. Watch carefully the movements of
the South Americans, with less product going
to Africa and the Middle East, and more
into Asia especially Vietnam, China and
Thailand. Prices on Argentinian, Uruguayan
and Brazilian material are also increasing
smartly, yet maintain a US$30 pmt discount
to our levels to ensure market presence.

improvement provided only small relief
during November and December.

Back to the EU the same situation exists
with bloodmeal and haemoglobin into Far
East Asia, so increased demand will see this
area kick along nicely. This is really needed
given the weak and pessimistic tone for blood
over the last 3 months. The buyers’ market
has changed and now more like a 50/50
scenario, but should soon be a sellers’ market
again, so let’s hope very little blood comes
across the Tasman this year. Today, domestic
levels are at A$600 pmt plus ex-works and
are considered good given last month was
A$550 pmt.
Feathermeal and poultrymeal both remain
steady. Poultry is stronger and regaining lost
ground during the spring after a very strong
winter. Prices having remained steady for
Feather at around A$410 pmt and range traded
between $400-420 pmt. Poultry is A$650 pmt
ex works for 65% and soon heading back
towards A$700 pmt and 68% add premium
of A$30 pmt. Supply and demand are near
equilibrium so it will be interesting to see
how prices move, given there only needs to
be a small shift in either supply or demand
to alter the market direction.
Fishmeal is still a precious commodity but
with lower supply ex South America the
world wide appetite remains strong and
prices have started to rebound from earlier
(July/Aug) ridiculous levels. The dollar’s

Cannot see any downside at all on ﬁsh and
prices starting to creep back up and today we
view prices as:
•

55-58% grades at A$800 pmt

•

60% grade atA$1000 pmt

•

62-63% at A$1200

•

65% at A$1400 plus

•

very high aqua grades like 67-68%
grades at A$1600 plus pmt

•

72% material – closer to A$2000 pmt.

These prices are actually up on last report
but are down from the market highs in Sept/
Oct when prices were at over USD1500 pmt
FOB for 65%.
Predictions (I’m not Nostradamus!) for ﬁrst
half of 2007 (barring market calamities,
disease issues and the like):
•

MBM 50% Bulk – A$400 – 450 pmt
export and local at $400-475 pmt

•

Blood bagged $600 pmt export and $700
+ local

•

Feather A$410-450 export and same
levels local maybe an extra A$10 pmt

•

Poultry A$650 - $700 pmt export and up
to $750 pmt local.

Let’s hope the dollar can come back to more
trade realistic levels of 70 cents, as this could
see animal proteins rise by the best part of
another $40-50 pmt.
Fish: no great chance of respite so it is not the
time to argue and bargain. Prices lower grades
should be where they sit now and 65% and
higher grades up an extra A$100 pmt.
Stephen Cooke

KEITH ENGINEERING (AUSTRALIA)
PROUD SPONSORS OF THE 2007 CAIRNS ARA SYMPOSIUM
MANUFACTURERS OF RENDERING AND BY-PRODUCTS EQUIPMENT
•
•
•
•
•
•
•
•

Continuous Cookers
Screw Presses
Hammer Mills
Batch & Disk Cookers
Pre-hogs
Raw Material Systems
Blood And Feather Cookers
Complete Rendering Plants

36 Mcpherson St, BANKSMEADOW
SYDNEY NSW 2036
PO.Box 149 MATRAVILLE NSW 2036
Ph: (02) 9316 9042
Fax: (02) 9316 8717
Email: keitheng@bigpond.com
Web Site: www.keitheng.com
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21st Accreditation Workshop
Another 27 people were accredited at the 21st ARA workshop on
hygienic rendering bringing the total number of accredited people
to 567. Selwyn Love of Ocean Harvest in New Zealand was top
of the class of 2007 with Adrian Burmeister and Shane Pratt of
Camilleri Stockfeeds, Christine Coulson of AQIS, Neville Groch
of Wodonga Rendering and Bruce Burch of Swan Hill Abattoir also
doing very well. As usual there was great support from Warwick

Rush of Gardner Smith, John Daly of Ecolab and Rick Carter of
Kemin Australia. The star of the show was Bill Trollope of Keith
Engineering who gave a presentation and sponsored the workshop
dinner. Kevin Pratt of Camilleri Stockfeeds generously hosted a
ﬁeld trip to the Camilleri rendering plant.
Bill Spooncer

Adrian Burmeister of Camilleri
Stockfeeds explains the Camilleri
Stockfeeds plant to Christine
Coulson of AQIS

Craig Scott of North West Rendering
and Rob Cowley of Lowe Corporation
NZ concentrate on exercises in the
microbiology lab
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Wine review
What can I say? The weather warms,
the winds blow, and the complaints
come rolling in. Don’t you just love
summer? Anyway, enough of my
complaining. In keeping with the
inaugural visit of the ARA to New
Zealand I thought we might look at
some of the ﬁne offerings from this
land of the long white cloud. Most
wine drinkers generally associate
New Zealand with the Sauvignon Blancs and more particularly
those from Marlborough. No doubt the Kiwis are the world
leaders in this lovely tropical fruity drinker, but there is more
on offer here.

Darren Gilroy of E.C. Throsby and David Palmer of Australian Tallow
Producers examine results of microbiological experiments

The ﬁrst wine we are trying today is the Montana Sauvignon
Blanc 2006. I have chosen this one as it is from a large producer,
is readily available and is as cheap as the round of drinks that a
Kiwi will buy you at the bar. That’s right it can often be bought
for around the $10 mark. The wine still shows classic melon
and passionfruit ﬂavours with a ﬂoral bouquet not found in
any rendering plant. There is no need for aging here as fresh
is best, so get it into you as soon as you get it home (with the
screw cap it is even possible to substitute this for your usual
traveller).
The North Island has several wine-producing areas including
the lovely Martinborough region (not far from Wellington).
Some great Chardonnay and Pinot Noir comes from this area
by makers such as Ata Ranghi, Dry River and Martinborough
Estate. As a bit of a spoil I have chosen the Martinborough
Estate Chardonnay 2004. At $24 you would expect something
special and here you are not let down (unlike the results of the
last Meat Meal tender). This is a creamy oak balanced Chard
that will leave you wishing that protein prices would hit $1000
so that you could afford to drink it everyday. So spoil yourself
with this one over lunch or on your next RDO.

Andrew Ayrton of Nolan meats is very pleased with the results of his
microbiological experiments.

For the traders’ corner I have picked one of my favourite Pinot
Noirs from Central Otago (near Queenstown). This is the Felton
Road 2004 Pinot Noir. At $42 per bottle you can see why I
have thrown it in the traders’ corner. Ripe berries with a hint of
chocolate and ﬁnish better than a Trevor Chapell underarm.
Now we all know that Christmas is the perfect time to enjoy
a bit of bubbles, so I have chosen the Deutz at about $18 a
bottle. It’s a lovely drop with ﬁne beading that’s the envy of
every DAF plant. Honey and subtle oak treatment deﬁne this
style. Enjoy!
Peter Husband (centre) shows Ben Blake of AMH and Michael Johnston of
Teys Bros the results of microbial growth

I would like to wish everyone a Happy Christmas and a
most excellent New Year. And, like myself, enjoy wine in
moderation.
Craig Palmer
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Symposium Update

Disease Count Status

Preparations are well advanced for the ninth international Australian Renderers Association
Symposium to be held in Cairns from July 18-20, 2007.

The following is a collection of animal disease
cases and those ancillary human cases from
the animal disease (as at December 2006).

The program has been ﬁnalised and speakers conﬁrmed to cover a wide range of topics of
importance to the rendering industry. The organising committee has been very pleased with
the positive response by the invited speakers, sponsors and participants of the trade exhibition.
Additionally, delegates of past symposiums have indicated a strong interest in advance of the
event. There are a few remaining opportunities for sponsorships and booths however these
are ﬁlling up fast and interested companies are urged to contact the Association secretariat
to ensure their requirements are met.
Cairns provides a wonderful opportunity for delegates and partners to attend what has become
the industry’s premier event only held every second year. Attending partners can be assured
of wonderful opportunities to experience this exciting destination and all it has to offer. In
addition, the golf tournament will maintain the excellent standard set in past years.
Registration details will be mailed out to past participants in coming weeks. If you do not
receive these you are welcome to contact the association secretariat on telephone
+61 2 96863119 or by email gsbanks@ozemail.com.au
We look forward to welcoming you to Cairns in July
Philip Lambeth
Organising committee chairman

BSE
UK 184,453 cases (of which only 83 this
year). Can 2007 be a zero year? The rest of
World including other EU nations, USA,
Canada, Israel and Japan 5,533 cases, and
Australia 0. The UK and other European
nations are decreasing incidences but
regrettably Asia and North America are
having greater numbers of cases reported.

Avian influenza
Expansion of the disease continues almost
unabated with now 59 countries have
conﬁrmed AI in the bird ﬂocks (25 countries
in March 2006). From these, some 10
countries have conﬁrmed 258 human cases
of which 154 reported deaths – Australia 0.
A lot more countries are reporting it, but a
lower rate of human cases and deaths being
reported in 2006 versus 2003-4-5. How
can we stop the spread? How do we reduce
human cases and deaths?

Snapshot

Reviewing our purpose and vision
In 2007 the ARA leadership team will take a fresh look at the Association’s purpose and
vision. It has been several years since the last time a similar exercise was taken and the time
has come to revisit our goals. This will be an opportune time for members to participate and
contribute to the future of the organisation and industry direction.
The review will be a time to reﬂect on past projects and consider the Association’s future
purpose however timing has not been determined.
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Anthrax in NSW contained. Bluetongue
reported in Israel, Luxembourg & Tunisia.
Newcastle Disease in Latvia, Serbia and
Montenegro. So certainly Europe has other
animal disease concerns.
Two anthrax outbreaks In Victoria’s
Goulburn Valley this summer resulted in
37 animals dead from the disease and over
30,000 vaccinated.
Source: OIE and WHO websites.

